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22 November 2002

Mr Kazuhisa Mori

Executive Vice Chairman

Japan Atomic Industrial Forum Inc.
Dai-ichi-Chojiya Bld

2-13, 1-Chome

Shiba-Daimon, Minato-ku Tokyo

Dear Mr Kazuhisa Mori

As I will be leaving Japan on 23 November to take up my new position leading
Westinghouse’s European fuel business, I wanted to express my appreciation for all of
your support and help during my relatively short time in Japan. The 15 months I have
been here has passed very quickly, and I must say in that time it has been a great
pleasure to work closely with you.

We have achieved a lot over the last 15 months. When I arrived in Japan in August
last year, my objective was to regain the confidence of our customers, the Japanese
government and the public in Japan so that we could win new business. I believe that
BNFL/Westinghouse has made great strides during my time here and is now well
positioned to make further progress under my successor, John Edwards. There are
many examples of the milestones that have underpinned the progress that has been
made. For me the key ones for BNFL in Japan have been the start up of SMP, the
return of Takahama 4 MOX to the UK, announcement of the LMA, BNFL’s
strategy/reorganisation, and completion of all our actions against the NII's team
inspection recommendations. Last week also saw the start of the LMA legislation
process following its inclusion in the Queen’s speech.

In Japan, our office reorganisation and changes in the way we work with our trading
companies have helped us to improve communication with all of our stakeholders.
This is a key part in developing our transparent approach to rebuild confidence. We
have recently extended this further by launching our Japanese web site to reach a
wider audience. There is still more to do particularly in reaching the local
communities in Japan but we need to take this a step at a time and work closely with
you to develop the right approach. It has been very surprising to me to learn that over
60 articles have been published about BNFL/Westinghouse since we instigated our
media campaign just after my arrival in Japan. We have worked hard to improve the
way BNFL/Westinghouse is perceived in Japan and I know that John Edwards and the
team in our offices will want to continue this but they will need your support and
encouragement.
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I am sorry to be leaving Japan when the nuclear industry here faces a difficult time
but I am convinced that with concerted effort, we will pull through this and I look
forward to a positive future for nuclear energy. It can be done and it must be done
and we are pleased to offer our help in any way we can.

I am sure that you will join me in welcoming John Edwards and I know I can count on
you to provide him with strong support and help when needed. John is already well
known to you through his many visits to Japan and he is the right man to lead our
office team forward. His experience in the nuclear industry will be invaluable in
Japan, which continues to be an extremely important market for us.

The experience of living and working in Japan has been wonderful, leaving me and
my family with very fond memories and I will be sad to leave. One of those
memories was of course, watching the Pacific Pintail leave the harbour in Takahama
after so much effort on all sides. On a more social side | was fortunate to take part in
the Nebuta festival in Aomori and enjoy the tremendous atmosphere along with some
of our customers when Japan beat Russia in the World Cup during this summer.
There are many more.

Thank you again for your support for me personally and for our company. If I can
help in my new position, please do not hesitate to contact me and I hope to have the
opportunity to welcome you to Springfields or Vasteras if you are in Europe in the
future.

Yours sincerely,

. ¥ \
David J Powell
President

BNFL Japan K.K./Westinghouse Electric Asia SA Japan



